Used to pre-pay a portion ofthe interest so 
that the interest rates may be reduced on 
the loan in the longterm 


A point is usually equal to 1% of the loan amount 

| and typically lowers the interest rate by 0.25%. 
The longer the term of the loan, the more money 
the borrower can save by purchasing discount 
points up front. Some loen officers may also charge 
Origination points as com ion for originating 
the loan. 


Convert the following 
into a percentage: 0.5 


A. 50% 
B. 500% 
005 
D. 5.0% 


A: To convert a decimal point into a percentage, 
multiply the number with the decimal by 100: 
0.5x100=50.0. Add the percentage sign to get 
50%. 


What is the area of a lot 
that is 25 ft x 30 ft? 


A. 55 square * 

B. 120 sat 

C. 500 squar 

D. 750 square feet 


D: Area is calculatec : : ultiplving the width 
| times the length. Here, ¿ne length is 25 ft and 
the width is 30 ft: 25x30=750. 
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Value - Liabilities = Equity 


a 8 formulas: 
gi Value - Fauity = Liabilities 
| or 

Equit. ces = Value 
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Formula for 
calculating licensee 
or brokerage 
com 'ssion 


Commission x Commission split rate = Licensee 
or brokerage commission 


| Anumerical expression, such as % 


| Each number repr: art of a whole. 


A number written with a period that separates 


the whole numbers from the parts of the whole 
number: 


For exams is the decimal form of 12 34/00. 
These are ciren rounded up to the tenths place. 


A portion of + de number expressed in 
hundredth: 


A decimal mav be converted into a percentage, 
and vice versa. If a number is in percentage form, 
removing the percent sign (%) and dividing by 
100 converts the percentage into a decimal form. 
A decimal mav be converted into a percentage 
bv multiplving the number bv 100 and adding a 
percent sign. 
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VAS Gol 


Refers to a land parcel that lies adjacent 
to a body of water or a street 


can also refer to the portion of land that is 
front of a building, and it sometimes refers 
to the front of a building. Generally, frontage IS 
the first measurement that Is used in describing 


dimensions of a lot. 


EN US ES 


finding the area 
] of rectangles 


x Width = Area 
lw=4 


| B= 15 ft? 


Loan + Value (Selling price or Appraised value) = 
LTV ratio 


Inverted formulas: 
LTV ratio x Value % = Loan % 
or 
LIV ratio x Loan % = Value % 


Formul: for 
finding the price 
per square foot 


Selling price | 
ee nice per square toot 
Area (of property)in square feet 


A ratio that relates the amount of the 
proposed loan to the pr "s value 


This is generally in the form oí a percentage. 
To determine loan-to-value ratio, a lender 

| uses either the property's selling price or the 

| property s appraised value. Between the two, 
they will use whichever value is lower. 


